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JOHN R. POOLE, CPA
CERTIFIED PuUuBLIC ACCDUNTANT

134 NORTHLAKE DRIVE (615) B22-4177
HENDERSONVILLE, TN 37075 :

Independent Auditor’s Report

Mayor and Board of Commissioners of the
City of Orlinda, Tcnnessce
Orlinda, Tennesscc

Report on the Audit of the Financial Statements

Opinions

I have audited the accompanying financial statements of the governmental activitics and the major funds of the
City of Orlinda, Tennessce (the “City™) as of and for the year ended June 30, 2026, and the related notes to the
financial statements, which collectively comprise the City’s basic [inancial statements as listed in the table of
contents.

In my opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities and the major funds of the City as of June 30, 2026, and the
respective changes in [inancial position for the year then ended in accordance with accounting principles
gencrally accepted in the United States of America.

Basis for Opinions

I conducted my audit in accordance with auditing standards generally accepted in the United States of Amcrica
and the standards applicablc to financial audits contained in the Government Auditing Standards, issucd by the
Comptroller General of the United States. My responsibilitics under those standards are further described in the
Auditor’s Responsibilitics for the Audit of the Financial Statements section of my report. [ am required to be
independent of the City and to meet my other cthical responsibilitics, in accordance with the relevant cthical
requircments relating to my audit. [ belicve that the audit evidence I have obtained is suflicient and appropriate
to provide a basis for my audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles gencrally accepted in the United States of America, and for the design.
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that arc free from material misstatemeént, whether due to fraud or crror.

In preparing the financial statements, management is required to cvaluate whether there arc conditions or cvents,
considered in the aggregate, that raisc substantial doubt about the City’s ability to continue as a going concern
for twelve months beyond the financial statement date, including any currently known information that may
raisc substantial doubt shortly thercafter.

e



Auditor’s Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonablc assurance about whether the (inancial statements as a whole are free from
matcrial misstatement, whether duc to fraud or crror, and 1o issuc an auditor’s report that includes my opinions.
Rcasonablc assurance is a high level of assurance but is not absolute assurance and thercfore is not a guarantce
that an audit conducted in accordance with generally accepted auditing standards and Government Auditing
Standards will always detcct a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for onc resulting from crror, as fraud may involve collusion,
forgery, intentional omissions, misrcpresentations, or the override of internal control. Misstatements arc
considered material if there is a substantial likclihood that, individually or in the aggregate, they would influence
the judgement made by a reasonable uscr based on the financial statcments.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards, I:
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Ixercise professional judgment and maintain professional skepticism throughout the audit.

Identify and asscss the risks of material misstatement of the [(inancial statements, whether duc to fraud

or crror, and design and perform audit procedures responsive to those risks. Such procedures include

cxamining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

% Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
arc appropriatc in the circumstances, but not for the purposc of cxpressing an opinion on the
cffectiveness of the City’s internal control. Accordingly, no such opinion is expressed.

 Livaluate the appropriatencss of accounting policics used and the rcasonableness of significant
accounting cstimates made by management, as well as evaluate the overall presentation of the financial
statements.

% Conclude whether, in my judgment, there are conditions or events, considered in the aggregate, that raise

substantial doubt about the City’s ability to continuc as a going concern for a recasonable period of time.
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[ am required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, signilicant audit findings, and certain internal control-related matters that 1
identificd during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of Amcrica require that the Required
Supplementary Information, which includes the Management’s Discussion and Analysis, the respective
budgctary comparison for thc General Fund and the State Street Aid Fund, and the Notes to Budgetary
Comparisons Schedule, be presented to supplement the basic [inancial statements. Such information is the
responsibility of management and, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, cconomic, or historical context. I have
applicd certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted ol inquiries o' management about
the methods of preparing the information and comparing the information for consistency with management’s
responses to my inquirics, the basic {inancial statements, and other knowledge [ obtained during my audit of the
basic financial statcments. I do not express an opinion or provide any assurance on the information becausc the
limited procedures do not provide me with sulficient evidence to express an opinion or provide any assurance.



Supplementary Information

My audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprisc the City’s basic financial statements. The supplementary information section, as listed in the table of
contents, is presented for purposes of additional analysis and is not a rcquired part of the basic financial
statements. Such information is the responsibility of management and was derived from and relates dircctly to
the underlying accounting and other records used to prepare the basic financial statements. The information has
been subjected to the auditing procedures applicd in the audit of the basic financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial statements or to the basic financial statements
themsclves, and other additional procedurcs in accordance with auditing standards gencrally accepted in the
United Statcs of America. In my opinion, the supplementary information is fairly stated in all material respects
in relation to the basic financial statements as a whole.

Other Information — Introductory Section

Management is responsible for the Introductory Scction included in the annual report. The Introductory Section,
as listed in the table of contents, does not include the basic financial statements and my auditor’s report thercon.
My opinion on the basic financial statements does not cover the Introductory Scction, and | do not express an
opinion or any other assurance thercon.

In connection with my audit of the basic financial statements, my responsibility is to read the Introductory
Section and consider whether a material inconsistency cxists between the Introductory Section and basic
financial statements, or the Introductory Section otherwisc appears to be materially misstated. If, based on the
work performed, I conclude that an uncorrected material misstatement of the Introductory Section exists, [ am
required to describe it in my report.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, I have also issued my report dated August 20, 2026, on my
consideration of the City’s internal control over financial reporting and on my tests of its compliance with certain
provisions of laws, regulations, contracts and grant agrcements and other matters. The purposc of that report is
solely to describe the scope of my testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on the cflectivencess of the City’s internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the City’s internal control over financial reporting and
compliance.

August 20, 2026
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CITY OF ORLINDA, TENNESSEE

Management’s Discussion and Analysis

The purpose of management’s discussion and analysis (MD&A) is to help City residents and other
readers understand what the financial statements and notes in this f{inancial report say about the
City’s financial health and why it changed since last year. It contains information drawn {rom thosc
other parts of the report, accompanied by cxplanations informed by the finance staff’s knowledge
of the City’s finances.

Overview of the Financial Statements

The City’s financial report contains basic {inancial statcments. Thosc financial statements present
the City’s finances at both an overall and a detailed level. The first two—the government-wide
financial statements——cover the City’s governmental activitics.

e Governmental activitics comprisc the City’s most basic functions, such as public salcty,
culturc and rccreation, and social and cconomic development. Governmental activitics
primarily arc financed by taxcs paid by City residents and businesses and grants from the
State of Tennessce and the federal government.

The remaining basic [inancial statements present the City’s [inances in greater detail. As their
name implics, the fund financial statements disaggregate financial information by scparatc
funds to report on the specific purposcs for which resources arc used or for which they arc
restricted. The City reports the following funds:

¢ Governmental fund financial statements report all of the governmental activitics except
those that involve providing scrvices to City departments.

The next scction of this financial report contains notes to financial statements, which delve
deeper into the City’s finances as reported in the financial statements. The information in the
notcs is as important to understanding the City’s finances as the information in the financial
statements. The City uscs notes to (1) present information in greater detail than is possible
within the financial statements themsclves, (2) explain the naturc of amounts reported in the
financial statcments and how those amounts were dctermined, and (3) report certain
information that docs not mect the requirements for inclusion in the financial statements (such

as certain contingencics).



Types of Information in the Financial Statements

All of the City’s financial statements, except for the governmental fund financial statements, use
the economic resources measurcment focus and accrual basis of accounting. In other words, they
comprehensively report all types of financial statement clements:

o Assets—resources the City controls, from short-term asscts like cash to long-term asscts
like roads and bridges.

e Liabilities—amounts the City owes, from short-term liabilities such as salarics payable to
long-term liabilitics such as outstanding debt and net amounts owed to cmployees for
pensions.

o Deferred outflows of resources and deferred inflows of resources—flows that occurred
during the ycar, or in prior years, that will not be reported as expenscs and revenues until
the future year to which they arc rclated.

® Revenues and expenses—inflows and outflows of cconomic resources, respectively, related
to the current ycar.

Governmental fund financial statements use the current {inancial resources measurcment focus
and modificd accrual basis of accounting to report on the sources, uscs, and balances of current
financial resources. The governmental funds do not report nonfinancial assets, such as capital
asscts, or certain other long-term items, such as genceral obligation bonds, but they do report the
flows of current financial resources related to those long-term items; for example, the proceeds
from issuing bonds or sclling cquipment, as well as principal and interest payments on bonds and
spending on the construction of a City building.

More detail about the measurcment focuses and bascs of accounting can be found in the first note
to financial statcments, the summary of significant accounting policics.

Financial Summary

Net position may scrve over time as a uscful indicator of a government’s financial position. In the
case of the City of Orlinda, asscts cxceeded liabilitics by $4,369,708 at the close of the most recent
fiscal ycar. By far the largest portion of the City’s asscts reflect its investment in capital asscts
(c.g., land, buildings, machincry, cquipment, and infrastructurc) less any related debt used to
acquire thosc assets that is still outstanding. The City uscs these capital assets to provide services
to citizens; consequently, these asscts are not available for future spending. Although the City’s
investment in its capital assets is reported net of related debt, it should be noted that the resources
needed to repay this debt must be provided from other sources, since the capital assets themselves
cannot be used to liquidate these liabilitics.



City of Orlinda’s Net Position - 2026

Governmental

Activitics
Current and other asscts $ 2,807,689
Capital asscts 1,583,577
Total asscts 4,391,266
Other liabilitics 21.558
Total liabilities 21,558

Net position:
Investment in capital asscts 1,583,577
Restricted 105,559
Unrestricted 2,680,572
Total nct position $ 4,369,708

City of Orlinda’s Net Position - 2025

Governmental

Activitics
Current and other asscts $ 2,674,142
Capital asscts 1.602.829
Total asscts 4,276,971
Other liabilitics 21,558
Total liabilitics 21,558

Net position:
Investment in capital asscts 1,602,829
Restricted 81,789
Unrestricted 2.570,795
Total nct position $ 4,255,413

At the end to the current fiscal ycar, the City is able to report positive balances in all three
categorics of net position. The same situation held true for the prior year.

The assets of the City of Orlinda exceeded its liabilitics at the close of the most recent fiscal ycar
by $4,369,708. Of this amount, $2,680,572 (unrestricted net position) may be used to meet the
government’s ongoing obligations to citizens and creditors. The City’s total net position increascd
by $114.295 as a result of the City maintaining its expenditures within budgeted amounts and the
City sccing improvements in its cconomy. Total government expenses increased by $19.897
during the year primarily as a result of increased expenses related to personnel costs and repair
and maintenance projects. Total revenues increased $29,529 in the current year due to increased
sales tax revenucs combined with increased grant revenucs.



Comparison of revenues and expenses for 2025 and 2026

Revenues:

Program revenues:
Charges for services
Operating grants and contributions
Capital grants and contributions

General revenues:
Sales taxes
Other local taxes
Other state shared taxes
Other
Total revenues

Expenses:
General government
Fire department
Community center
Highways and streets
Parks and recreations
Total expenses

Increases in net position

2026

Governmental
Activities

108,121
233,923
45911

317,773
65,208
2,131
110,368

883,435

530,617
158,774
23,581
43,654
12,514

769,140

114,295

2025 Change
Governmental From Previous
Activities Year

128,214 (20,093)

233,662 261

0 45,911

181,931 135,842
178,589 (113,381)
2,986 (855)
128,524 (18,156)

853,906 29,529

498,666 31,951
179,855 (21,081)

11,747 11,834
49,527 (5,873)

9,448 3,066

749,243 19,897

104,663 9,632




Dectailed Analysis
Governmental Activitics
General Fund

e Town asscts increasced $114,295 as cash balances increased as Town revenues increased
$29,529 due in part from the Town’s increascd salcs tax revenucs and grant revenucs.

e The Town’s expenses increased $19,897 cven as the Town kept expenses within
budgeted levels from decrcased maintenance and supply costs.

e The City purchased $112,182 in cquipment for the firc department and the parks
department.

Significant Capital Asscts and Long-Term Financing Activity

Capital Asscts

The City of Orlinda’s investment in capital asscts from its governmental activities at June 30, 2026,
amounts to $1,583,577 (nct of accumulated depreciation). This investment in capital assets is in
land, buildings, improvements, machinery and equipment.

Major capital asset events during the current fiscal year included the following:

e [iquipment for the firc department.
e Purchasc of mower for parks department.

City of Orlinda’s Capital Asscts

2026 2025
Governmental Governmental

Activitics Activitics
Buildings $ 1,660,018 1,660,018
Land 101,896 101,896
Infrastructure 949,385 949,385
Machinery and Equipment 1,023,970 911,788
IFurniture and fixturcs 29.755 29.755
Less accumulated depreciation (2,181,447) (2,050,013)
Net Capital Assets $ 1,583,577 1.602.829

Long-Term Dcbt

As of the year ended June 30, 2026, the City has no long-term debts.



Currently Known Facts, Decisions, or Conditions

Economic Factors and Next Year’s Budget and Rates

In the 2026-2027 budget, General fund revenues are budgeted to be stable from the 2025-2026
budget year primarily due to increases in the operating grants and lower state shared revenuces. The
City’s budget has benefited by an expanding commercial and retail base producing increased local
tax receipts. All of these factors were considered in preparing the City’s budget for the 2026-2027
fiscal year.

Requests for Information
This financial report is designed to provide a genceral overview of the City of Orlinda, Tennessce’s
[inances for all those with an interest in the City’s finances. Questions concerning any of the

information provided in this report or requests for additional [inancial information should be
addresscd to:

Tammic Carcy, City of Orlinda
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CITY OF ORLINDA, TENNESSEE

Statement of Net Position

June 30, 2026
Governmental
Assets Activities Total
Cash and cash equivalents $2,731,750 $2,731,750
Accounts receivable from other governments 63,098 63,098
Prepaid assets 12,841 12,841
Capital assets not being depreciated 101,896 101,896
Capital assets, net of accumulated depreciation 1,481,681 1,481,681
Total Assets $4,391,266 $4,391,266
Liabilities
Liabilities:
Accounts payable S$17,715 S17,715
Accrued expenses 3,843 3,843
Total Liabilities 21,558 21,558
Net Position:
Investment in capital assets 1,583,577 1,583,577
Restricted - State street aid 105,559 105,559
Unrestricted 2,680,572 2,680,572
Total Net Position $4,369,708 $4,369,708

See accompanying notes to financial statements.
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Function/Programs

Government Activities:
General government
Fire department
Community center
Highways and streets
Parks and recreation
Total Governmental Activities

CITY OF ORLINDA, TENNESSEE
Statement of Activities
For the Year Ended June 30, 2026

Program Revenues

Net (Expenses) Revenue and
Changes in Net Position

Operating Capital Primary Government
Charges for  Grants and Grants and Governmental
Expenses Services Contributions  Contributions Activities Total
530,617 101,386 0 45911 (383,320) (383,320)
158,774 0 199,250 0 40,476 40,476
23,581 6,735 0 0 (16,846) (16,846)
43,654 0 34,673 0 (8,981) (8,981)
12,514 0 0 0 (12,514) (12,514)
769,140 108,121 233,923 45,911 (381,185) (381,185)
General Revenues
Sales taxes 317,773 317,773
Alcohol taxes 52,456 52,456
In lieu of taxes 12,752 12,752
Franchise taxes 2. 15341 2,131
Interest income 88,823 88,823
Other 21,545 21,545
Total general revenues 495,480 495,480
Changes in net position 114,295 114,295
Net position - beginning of year 4,255,413 4,255,413
Net position - ending of year 4,369,708 4,369,708

See accompanying notes to financial statements.
12
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CITY OF ORLINDA, TENNESSEE

Balance Sheet

Governmental Funds

Assets

Cash and cash equivalents
Certificate of Deposit
Accounts receivable
Prepaid assets

Total Assets

Liabilities, Deferred Inflows and Fund Balance

Liabilities:
Accounts payable
Accrued expenses
Total Liabilities

Fund balance:
Restricted - State Street Aid
Non-spendable
Assigned - fire
Assigned - community center
Unassigned
Total Fund Balance

Total Liabilities, Deferred Inflows and Fund Balance

June 30, 2026
General State Street Aid
Fund Fund

$491,381 $99,532

2,140,837 0

57,071 6,027

12,841 0

$2,702,130 $105,559

$17,715 $0

3,843 0

21,558 0

0 105,559

12,841 0

836 0

19,304 0

2,647,591 0

$2,680,572 $105,559

$2,702,130 $105,559

Total
Governmental
Funds
$590,913
2,140,837

63,098

12,841

$2,807,689

$17,715
3,843

21,558

105,559
12,841
836
19,304
2,647,591

$2,786,131

$2,807,689

The notes accompanying the financial statements are an integral part of these financial statements.
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CITY OF ORLINDA, TENNESSEE

Reconciliation of the Balance Sheet to the Statement of Net Position
of Government Activitics
June 30, 2026
Amounts reported for fund balance - total governmental funds
Amounts reported for governmental activitics in the statement of net
position are different because:
Capital assets used in governmental activities arc not financial

resources and, therefore, are not reported in the governmental funds

Net position of governmental activitics

See accompanying notes to financial statcments,
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CITY OF ORLINDA, TENNESSEE

Governmental Funds
Statement of Revenues, Expenditures and Changes in Fund Balances

For the Year Ended June 30, 2026

General State Street

IFund Aid Funds Total
Revenues:

Taxcs 236,734 0 236,734
Intergovernmental 194,289 34,673 228,962
Fines and fees 200,532 0 200,532
Miscellancous 217,207 0 217,207
Total Revenucs 848,762 34,673 883,435

Expenditures:

Current:

General government 488,554 0 488,554
Fire department 110,107 0 110,107
Community center 17,031 0 17,031
Parks and rccrcation 6,912 0 6,912
[Highway and streets 4,199 10,903 15,102

Capital outlay:
Fire department 103,513 0 103,513
Parks and recreation 8,669 0 8,669
Total Expenditures 738.985 10,903 749,888

Excess (deficiency) of

revenues over expenditures 109,777 23,770 133,547
Fund Balance, Beginning of year 2,570,795 81,789 2,652,584
Fund Balance, Iind of Year 2.680,572 105,559 2,786,131

Sce accompanying notes to financial statements.
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CITY OF ORLINDA, TENNESSEE

Reconciliation of the Statement of Revenues, Expenditures and Changes in Fund Balance

of Governmental Funds to the Statement of Activitics

For the Year Ended Junc 30, 2026

Net change in fund balances - total governmental funds:

Amounts reported for governmental activitics in the statement of net
position are different because:

Governmental funds report capital outlays as expenditures. However, in the statement
of activities the cost of those assets is allocated over their cstimated uscful lives and
reported as depreciation expensc.

Acquisition of capital assets
Depreciation expense

Change in net position of governmental activitics

Sce accompanying notes to financial statcments.
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CITY OF ORLINDA, TENNESSEE
Notes to I'inancial Statcments
June 30, 2026

(1) Summary of Significant Accounting Policics

The City of Orlinda, Tennessce, was incorporated under the Private Act of the Tenncssee General
Assembly. The City provides the following services, as authorized by its charter and duly passed
ordinances: streets, public salety (police and fire) public improvements, and general administrative services.
The accounting policies of the City of Orlinda, Tennessee conform to generally accepted accounting
principles as applicable to governments. The following is a summary of the more significant policics.

Reporting Entity:

In evaluating the City as a reporting entity, management follows all applicable GASB statements and has
addressed all potential component units (traditionally separate reporting entitics) for which the City may be
financially accountable and, as such, should be included within the City's financial statements. The City
(the primary government) is financially accountable if it appoints a voting majority of the organization's
governing board and (1) it is able to imposc its will on the organization or (2) there is a potential for the
organization to provide specific financial benefit or to impose specilic financial burden on the City.
Additionally, the primary government is required to consider other organizations for which the nature and
significance of their relationship with the primary government are such that exclusion would causc the
reporting entity's financial statements to be misleading or incomplete. The City has no component units at
ycarend.

The financial statcments now include government-wide financial statements prepared on the accrual basis
of accounting and thc cconomic mcasurement focus for all funds. The fund financial statcments present
information for individual major funds rather than by fund type. Nonmajor funds are presented in onc
column. The reporting includes the reporting of capital assets, infrastructure and depreciation, the
climination of account groups, and the inclusion of management’s discussion and analysis.

Government -Wide and 'und I'inancial Statcments

The Government-wide financial statements, the statement of Net Position and the statement of changes in
Net Position, report information on all of the nonfiduciary activitics of the primary government. Ior the
most part the effect of the interfund activity has been removed {rom these statements. Government activitics,
which normally arc supported by taxces and intergovernmental revenucs, arc reported separately.

The statement of activitics demonstrates the degree to which the direct expenses of a given function or
scgment are offsct by program revenucs. Direct expenses arc those that arc clearly identifiable with a
specilic function or segment. Program rcevenues include (i) charges to customers or applicants who
purchase, use or directly benefit [rom goods, services, or privileges provided by a given function or segment
and (ii) grants and contributions that are restricted to mecting the operational or capital requirements of a
particular function or scgment. Taxes and other items not properly included among program rcvenucs arc
reported as gencral revenues.
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CITY OF ORLINDA, TENNESSEE
Notes to JFinancial Statcments
Junc 30, 2026

1) Summary of Significant Accounting Policies, Continued

Separate financial statements are provided for governmental funds. Major individual governmental funds
are reported as separate columns in the fund financial statements.

Mecasurement IFocus, Basis ol Accounting, and I'inancial Statement Presentation

The government-wide financial statements arc reported using the cconomic resources measurement focus
and the accrual basis of accounting. Revenucs are recorded when carned and expenscs are recorded when a
liability is incurred, regardless of the timing of related cash flows. Grants and similar items arc recognized
as revenuce as soon as all cligibility requirecments imposed by the provider have been met.

Governmental {fund revenues are reported using the current {inancial resources measurcment focus and the
modified accrual basis of accounting. Revenues are recognized as soon as they become both measurable
and collectable within the current period or soon enough therealter to be used to pay liabilities of the current
period. The government considers most governmental revenuces as available if received within 60 days of
years end. Expenditures are recorded gencrally when a liability is incurred, as under acerual accounting.
However, debt service expenditures, as well as expenditures related to compensated absences and claims
and judgments arc recorded only when payment is duc.

State shared revenucs, and interest associated with the current fiscal period are all considered to be
susceptible to acerual and so have been recognized as revenues of the current [iscal period using the criteria
specilicd in the paragraph above. All other revenue items are considered to be measurable and available
only when cash is received by the government.

The government reports the [ollowing major funds:

General l'und - The General Fund is the general operating {fund of the City. It is used to account for all
financial resources of the general government exceept those required to be accounted for in another fund.

State Street Aid l'und - To account for the reccipt and usage of the City’s share of State gasolinc taxcs.

As a general rule the effect of interfund activity has been climinated from the government-wide financial
statcments.

When both restricted and unrestricted resources arc available for usc, it is the City’s policy to use restricted
resources first, then unrestricted resources as they are nceded. When unrestricted funds are used the City
uscs committed, assigned then unassigned funds.

Cash and Cash liquivalents

Cash and cash cquivalents consist primarily of savings accounts, certificates of deposit with original
maturitics threec months or less and amounts held by the State Local Government Investment Pool.
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CITY OF ORLINDA, TENNESSEE
Notes to I'inancial Statements

Junc 30, 2026

1) Summary of Significant Accounting Policies, Continued

Reccivables and Payables

Activity between funds that are representative of lending/ borrowing arrangements outstanding at the end
of the fiscal year are relerred to as cither due from/ duc to other funds (i.c. the current portion of interfund
loans). Any residual balances outstanding between the governmental activitics and business-type activitics
arc reported in the government-wide {inancial statements as internal balances.

Advances between {unds, as reported in the fund financial statements, arc offsct by a fund balance reserve
account in applicable governmental funds to indicate that they arc not available for appropriation and arc
not cxpendable available resources.

Capital Asscts

Capital assets, which include property, plant and cquipment are reported in the government-wide financial
statements. Capital asscts arc defined by the government as asscts with an individual cost of $5.000 and an
cstimated uscful life in excess of three years. All fixed assets are valued at historical cost or estimated uscful
life in cxcess of three years. All fixed asscts arc valued at historical cost or cstimated historical cost, if
actual historical cost is not available. Donated fixed assets arc valued at their estimated fair valuc on the
date donated. The costs of normal maintenance and repairs that do not add to the value of the assct or
materially extend asset lives are not capitalized.

Depreciation is provided over the estimated uscful lives using the straight-linc method.

The estimated usclul lives are as follows:

Infrastructure 40-50 ycars
Buildings 10-50 ycars
Ultility Plant in Service 10-50 ycars
I'urniture and liquipment 5-10 ycars

Long-term Qbligations
In the government-wide [inancial statements, long-term debt and other long-term obligations arc reported
as liabilitics in the applicablc governmental fund.

Net Position Flow Assumption

Sometimes the government will fund outlays for a particular purpose [rom both restricted and unrestricted
resources. In order to calculate the amounts to report as restricted — net position and unrestricted - net
position in the government-widce and proprictary fund financial statements, a flow assumption must be made
about the order in which the resources are considered to be applied. It is the City’s policy to consider
restricted — net position to have been depleted before unrestricted — net position is applicd.
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CITY OF ORLINDA, TENNESSEE
Notcs to FFinancial Statcments
Junc 30, 2026

1) Summary of Significant Accounting Policies, Continued

Iistimatcs

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affeet the reported amounts of asscts and
liabilitics at the date of the financial statements and the reported amounts of revenuces and expenses during
the reporting period. Actual results could differ from those cstimates.

Fund Balance
The City implemented GASI3 54 which addresses issucs related to how fund balances are reported. Fund
balanccs arc now reported in the following manncr:

Nonspendable I‘'und Balance - ‘This classification includes amounts that arc (a) not in spendable form, or
(b) legally or contractually required to be maintained intact. The “not in spendable form™ criterion includes
terms that arc not expected to be converted to cash, for example: inventorics, prepaid amounts, and long-
term notes receivable.

Restricted I'und Balance - This classification includes amounts that arc restricted for specific purposcs
stipulated by external resource providers, constitutionally or through cnabling legislation. Restrictions may
clfectively be changed or lifted with the consent of resource providers.

Committed I'und Balance - This classification includes amounts that can only be used for the specific
purposes determined by a [ormal action of the City’s highest level of decision-making authority, the City
Council of the City of Orlinda, Tennessce. Commitments may be changed or lilied only by the City taking
the same formal action that imposed the constraint originally (for example: ordinance).

Assigned 'und Balance - This classification included amounts intended to be used by the City for specific
purposes that are neither restricted nor committed. 'The City Council and its designee, the Recorder, have
the authority to assign amounts to be used for specilic purposes. Assigned amounts also include all residual
amounts in governmental funds (except negative amounts) that are not classified as nonspendable,
restricted, or commiticed.

Unassigned I'und Balance - This {und balance is the residual classification for the general fund. It is also
uscd to report negative fund balances in other governmental funds.

Credit Risk

Financial instruments that potentially subject the City to significant concentrations of credit risk consist
principally of cash and accounts receivable. The City places its cash with federally-insured [inancial
institutions, institutions participating in the State collateral pool. With respect to accounts receivable, credit
risk 1s dispersed across a large number of customers concentrated within onc arca of scrvice.
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CITY OF ORLINDA, TENNESSEE
Notes to IFinancial Statecments
June 30, 2026

(1) Summary of Significant Accounting Policies, Continued

Deferred Outflows/Inllows of Resources

In addition to asscts, the Statement of Net Position will sometimes report a scparate scction for deferred
outflows of resources. This scparate {inancial statement clement, deferred outflows of resources, represents
a consumption of net position that applies to a future period(s) and so will not be recognized as an outflow
of resources (expensc/cxpenditure) until then. The government has no items that qualify for reporting in
this catcgory.

In addition to liabilitics, the Statement of Net Position will sometimes report a scparate section for deferred
inflows of resources. This scparate {inancial statement clement, deferred inflows of resources, represents
an acquisition ol net position that applics to a future period(s) and so will not be recognized as an inflow of
resources (revenue) until that time. The government has no items that qualify for reporting in this category.

Government Wide — Net Position
Net position is a component of equity and is displayed in the following three components:

Net Investment in Capital Asscts -- Consists of capital asscts, nct of accumulated depreciation and reduced
by the outstanding balances of any bonds that arc attributable to the acquisition, construction, or
improvement of those asscts; debt related to unspent proceeds or other restricted cash and investments is
cxcluded from the determination.

Restricted — Consists ol net position for which constraints are placed thercon by external partics, such as
lenders, grantors, contributors, laws, rcgulations, and cnabling legislation, including self-imposcd legal
mandatcs, less any related liabilitics. The restrictions are evident from the classification titles.

Unrestricted — All other nct position that doces not meet the description of the above catcgorics.

Lcascs

Under GASB Statement 87, a lessce is required to recognize a lease liability and an intangible right-to-usc
lease asset, and a lessor is required to recognize a lease receivable and a deferred inflow of resources.,
thereby enhancing the relevance and consistency of information about governments' leasing activitics.
Management has determined that the City’s leases do not qualily for reporting under GASB 87 duc to the
short-term nature of the leascs.
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CITY OF ORLINDA, TENNESSEE
Notes to Financial Statcments
June 30, 2026

2) Cash and Cash Equivalents

The City 1s authorized to invest funds in Federal treasury bills and notes, State of Tennessce [ocal
Government Investment Pool and financial institution demand deposit accounts and certificates ol deposit.
During the year, the City invested funds that were not immediately needed in certificates of deposits and
savings accounts. The City has deposit policies to minimize custodial eredit risks. All deposits with financial
institutions must be securcd by onc of two mcthods. Onc mecthod involves financial institutions that
participate in the bank collateral pool administered by the state treasurer. Participating banks determine the
aggregate balance of their public fund accounts for the State of T'ennessee and its political subdivisions.
The amount of collateral required to secure these public deposits must cqual at least 105 percent of the
average daily balance of public deposits held. Collateral sceurities required to be pledged by the
participating banks to protect their public fund accounts are pledged to the state treasurer on behalf of the
bank collateral pool. The sccuritics pledged to protect these accounts are pledged in the aggregate rather
than against cach account. The members of the pool may be required by agreement to pay an assessment to
cover any deficiency. Under this additional assessment agreement, public fund accounts covered by the
pool arc considered to be insured for purposes of credit risk disclosure.

Ior deposits with financial institutions that do not participate in the bank collateral pool, state statutes
require that all deposits be collateralized with collateral whose market value is equal to 105 pereent of the
uninsured amount of the deposits. The collateral must be placed by the depository bank in an escrow account
in a sccond bank for the benefit of the city. Cash and cash equivalents were adequately covered by [ederal
depository insurance, insurcd by the depository bank's participation in the State of Tennessece Bank
Collateral Pool or collateralized by sceurities, pledged for deposits, held by an independent third-party
financial institution under the terms of a safckeeping collateral agreement in the City's name. Investment
policics of the City follow state law and bond rcquirements prohibiting investments that are not secured or
insurcd by the U.S. Government.

3) Accounts Reccivable

Accounts receivable at June 30, 2026, consist of the following:

Other
I'und Government
General I'und $ 57,071
State Street Aid 6,027
Total $ 63,098
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CITY OF ORLINDA, TENNESSEE
Notes to I‘inancial Statements

June 30, 2026

“) Capital Assets

A summary of changes in capital asscts as presented in the governmental activities column of the
government-wide {inancial statcments is as follows:

Balance Balance
July 1.2025  Additions  Delctions June 30, 2026

*Asscts not being depreciated

I.and $ 101,896 - - 101,896
Asscts being depreciated

Buildings 1,660,018 - - 1,660,018

Infrastructurc 949,385 - - 949,385

Furniture and fixturces 29,755 - - 29,755

Equipment 911.788 112,182 - 1,023,970

Total $ 3.652.842 112,182 - 3.765.024
Less: Accumulated depreciation (2.050.013) (2.181.447)
Net capital asscts in service  $§ 1,602,829 1,583,577

Depreciation expense was charged 1o functions/programs of the primary government as follows:

General I'und:

Genceral Government $ 42,063
Firc department 48,667
[lighway and streets 28,552
Community center 6,550
Parks and rcercation 5,602

Total 131,434

All asscts, except $101,896 of land, arc being depreciated.

5 Commitments and Contingencies

Grants:
Amounts received [rom Grantor agencics are subject to audit and adjustment by Grantor agencies.

principally the Federal government. Any disallowed claims including amounts alrcady collected, could
become a liability of the applicable fund.
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CITY OF ORLINDA, TENNESSEE
Notes to Financial Statements

Junc 30, 2026

(6) Risk Management

‘The City of Orlinda is cxposcd to various risks to general liability and property and casualty losses. The
City has decided it is more economically fecasible to be in a public entity risk pool as opposed to purchasing
commercial insurance for general liability and property and casualty coverage. The City participates in the
Public Entity Partners (formerly TMI Insurance Pool) which is a public entity risk pool established by the
Tennessce Municipal I.cague, an association of member citics. The City pays an annual premium to the
PEP for its general liability and property and casualty insurance coverage. The pool reinsures through
commercial insurance companics. The City has not had claims in excess ol insurance coverage during the
last three years.

@) Newly Adopted Accounting Pronouncements

'The City adopted GASB Statement No. 103, Iinancial Reporting Model Improvements, cflective for fiscal
years beginning after Junce 15, 2025. The objective of the Statement is to improve key components of the
[inancial reporting model to enhance the cffectiveness in providing information that is essential for decision
making and asscssing a government’s accountability.
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Revenues:
Taxes:
Local sales tax
Wholesale beer
Franchise taxes
Total Taxcs

Intergovernmental:
Stale sales tax
State mixed drink tax
State grant
Sports betting
Slate beer tax
TVA in licu

Total Intergovernmental Revenue

Licenses and permits:
County fire allotment

Miscellancous:

Interest income
Community center
Rental income

Special cvents
Insurance procceds
Miscellancous

Total Miscellancous

Total Revenues

REQUIRED SUPPLEMENTARY INFORMATION

CITY OF ORLINDA, TENNESSEE

Budgetary Comparison Schedule

General Fund

For the Year Ended June 30, 2026

Variance with
Original Budget

Variance with
Final Budget

Original Final over (under) over (under)
Budget Budgel Final Budget  Actual Amounts  Actual Amounts
$180,000 $180,000 0 191,669 11,669
50,000 50,000 0 42,934 (7,066)
5.000 5,000 0 2,131 (2,869)
235,000 235,000 0 236,734 1,734
115,000 115,000 0 123,873 8,873
1,000 1,000 0 9,001 8,001

0 45911 45911 45,911 0

1,000 1,000 0 2231 1,231

0 0 0 521 521
10,000 10,000 0 12,752 2,752
127,000 172,911 45,911 194,289 21,378
10,900 10,900 0 1,282 (9,618)
200,000 200,000 0 199,250 (750)
100,000 100,000 0 88,823 (11,177)
11,000 11,000 0 6,735 (4,265)
100,000 100,000 0 100,104 104
5.250 5,250 0 17,058 11,808
30,000 30,000 0 3,043 (26,957)
0 0 0 1,444 1,444
246,250 246,250 0 217,207 (29,043)
$819,150 $865,061 45911 848,762 (16,299)

The notes accompanying the financial statements are an integral part of these (inancial statements.
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Expenditures:
General Government:
Current:

Salaries
Payroll taxces
Dues and advertising
Utilities
Repair and maintenance
Office expenses
Insurance
Property taxes
Library
Donations
Professional services
Miscellancous

Capital outlay
Toltal General Government

Fire department:
Volunlcer firemen
Rent
Uniforms and supplics
Communications
Vehicle expense
Misccllancous

Capital outlay
Total Fire department

Community center:
Supplics and utilities

Capital outlay
Total Communily center

Park and recrealion:
Supplics

Capital outlay
Total Park and recrcation

REQUIRED SUPPLEMENTARY INFORMATION
CITY OF ORLINDA, TENNESSEE

Budgetary Comparison Schedule

General Fund

For the Year Ended June 30, 2026

Variance with
Original Budget

Variance with
Final Budget

Original Final over (under) over (undcr)
Budget Budget Final Budget  Actual Amounts ~ Actual Amounts
300,000 300,000 0 326,546 26,546
35,000 35,000 0 26,052 (8,918)
5,000 5,000 0 9,693 4,693
27,500 27,500 0 19,741 (7,759)

6,000 6,000 0 18,074 12,074
4,000 4,000 0 3,911 (89)
60,000 60,000 0 57,979 (2,021)
3,500 3,500 0 2,635 (865)
15,000 15,000 0 2,987 (12,013)
2,000 2,000 0 0 (2,000)
10,000 10,000 0 20,643 10,643
11.000 11,000 0 293 (10,707)
479,000 479,000 0 488,554 9,554
0 0 0 0 0
479,000 479,000 0 488,554 9,554
20,000 20,000 0 21,385 1,385
8,000 8,000 0 6,050 (1,950)
75,000 75,000 0 27,416 (47,584)
15,000 15,000 0 16,957 1,957
35,000 35,000 0 35,591 591
18,000 18,000 0 2,708 (15.292)
171,000 171,000 (0 110,107 (60,893)
0 45911 45,911 103,513 57,602
171,000 216,911 45,911 213,620 (3,291)
7.750 7,730 0 17,031 9,281
7,750 7,750 0 17,031 9,281

0 0 0 0 0

7,750 7.750 0 17,031 9,281
4,500 4300 0 6,912 2,412
4,500 1,500 0 6,912 2,412
15,000 15,000 0 8,669 (6,331)
19,500 19,500 0 15,581 (3,919)

The notes accompanying the [inancial statements arc an integral part of these financial statements,
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Streets:
Street lighting
Repair and maintenance

Capital outlay
Total Streets

Total Expenditures

Excess (deficiency) of Revenucs

over Expenditures

Fund Balance, July 1, 2025

Fund Balance, June 30, 2026

REQUIRED SUPPLEMENTARY INFORMATION

CITY OF ORLINDA, TENNESSEE

Budgetary Comparison Schedule

General Fund

For the Year Ended Junc 30, 2026

Variance with

Variance with

Original Budget Final Budget
Original Final over (urider) over (under)
Budget Budget Final Budget  Actual Amounts  Actual Amounts
14,000 14,000 0 0 (14,000)
4,500 1.500 0 4,199 (301)
18,500 18.500 0 4,199 (14,301)
120,000 120,000 () 0 (120,000)
138,500 138,500 () 4,199 (134,301)
815,750 861.661 43,911 738,985 (122.676)
3,400 3,400 0 109,777 106,377
2,570,795 2.570,795 2,570,795
$2.574,195 $2,374,195 2,680,572

The notes accompanying the financial statements are an integral part of thesc financial statcments.
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REQUIRED SUPPLEMENTARY INFORMATION
CITY OF ORLINDA, TENNESSEE
Budgetary Comparison Schedule
State Street Aid Fund

For the Year Ended June 30, 2026

Variance with Variance with
Original Budget Final Budget
Original Final over (under) over (under)
Budget Budget Final Budget ~ Actual Amounts  Actual Amounts
Revenues:
Intergovernmental:
Gasoline .03 tax 4,000 4,000 0 5,902 1,902
Gasoline 1989 tax 3,000 3,000 0 2,465 (535)
Gasoline 2017 tax 7,000 7,000 0 7,309 309
Gasoline and motor fuel 14,500 14,500 0 17,232 2,732
Special petrolum tax 1.500 1,500 0 1,765 265
Total Revenucs 30,000 30,000 0 34,673 4,673
Expenditures:
Streets:
Maintenance and repair 30,000 30,000 0 10,903 (19,097)
Capital outlay 0 0 0 0 0
Total Expenditures 30,000 30,000 0 10,903 (19,097)
Excess (deficiency) of revenues
over expenditures 0 0 0 23,770 23,770
Fund Balance, July 1, 2025 81,789 81,789 81,789
Fund Balance, Junc 30, 2026 $81,789 $81,789 $105.559

The notes accompanying the financial statcments arc an integral part of these financial statements.
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CITY OF ORLINDA, TENNESSEE

Notes to Budgetary Comparison Schedules

Note A — Notes to Schedules

Budgets and Budgctary Accounting
The City follows these procedures in cstablishing the budgctary data reflected in the financial statements:

a. Formal budgets arc adopted and approved by Council vote on an annual basis for the General and
Special Revenue I'unds. These budgets are adopted on a basis consistent with gencrally accepted accounting
principles (GAAP).

b. The City Council approves, by ordinance, total budget appropriations by department only. The Mayor
is authorized to transfer budget amounts between line items within cach department; however, any revisions

that alter the total appropriations of any fund must be approved by the City Council.

¢. The budget amounts shown in the financial statcments arc the final authorized amounts as amended
during the ycar.

Notc B — Budget results

The City increased revenue and expenses by $45,911 based on the City receiving a grant for cquipment
purchases for the firc department.

Note C — Actual results

e Sales tax revenue was higher duc to a growing local cconomy, while misccellancous revenuces were
lower from decreased insurance recoverics.
e General government expenditures were lower than budgeted levels by $122,676 duce to lower capital

outlay cxpenses than expected.
e Statce street aid fund expenses were lower due to decreased maintenance and repair expenscs.
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CITY OF ORLINDA, TENNESSEE
Capital Asscts Used in the Operation of Governmental Funds

Schedule of Capital Assets - By Type

June 30, 2026
General Fire Community
Government Department Parks Center Streets Total
Buildings and improvements $1,218,181 $250,805 $42,780 $148,252 $0 $1,660,018
Land 101,896 0 0 0 0 101,896
Infrastructure 0 0 25,600 0 923,785 949,385
Fumniture and fixtures 29,755 0 0 0 0 29,755
Vehicles and fire equipment 7,439 969,885 31,581 0 15,065 1,023,970
Total Capital assets 1,357,271 1,220,690 99,961 148,252 038,850 3,765,024




CITY OF ORLINDA, TENNESSEE

Capital Assets Used in the Operation of Governmental Funds

Buildings and improvements
Land

Infrastructure

Furniture and fixtures

Vehicles and fire equipment

Total capital assets

Schedule of Changes in Capital Assets

June 30, 2026
Beginning Ending

Balance Additions Retirements Balance
$1,660,018 $0 $0 $1,660,018
101,896 0 0 101,896
949,385 0 0 949,385
29,755 0 0 29,755
911,788 112,182 0 1,023,970
3,652,842 112,182 0 3,765,024
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CITY OF ORLINDA, TENNESSEE

Schedule of Cash and Cash Equivalents and Certificate of Deposit
All Funds

June 30, 2026

Carrying
Valuc
General Fund:
Demand deposits $ 2,632,218
Total General Fund 2,632,218
State Street Aid Fund:
Demand deposits 99,532
Total State Street Aid Fund 99,532
Total - All funds $2,731,750
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CITY OF ORLINDA, TENNESSEE
Schedule of State and Federal Financial Assistance

For the Year Ended June 30,2026

Receivable Receivable
State (Deferred) (Deferred)
Assistance Listing Grant Balance Grant Other Grant Balance
Number Number Program Name Grantor Agency July 1, 2025 Receipts Receipts Expenditures June 30, 2026
State Program: State of Tennessee Department
N/A N/A Volunteer Fire Department of Finance and Administration 0 45911 {) 45911 0
Totals 0 45911 0 45,911 0

This schedule prepared on the modified accrual basis.
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JOHN R. POOLE, CPA

CERTIFIED PUuBLIC ACCOUNTANT

134 NORTHLAKE DRIVE (615) 822-4177
HENDERSONVILLE, TN 37075

INDEPENDENT AUDITOR’S REPORT ON
INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITIH GOVERNMENT AUDITING STANDARDS

Mayor and Board of Commissioners
City of Orlinda, Tenncssce
Orlinda, Tcnnessce

I have audited in accordance with auditing standards gencrally accepted in the United States of America and
the standards applicable to f{inancial audits contained in Government Auditing Standards, issucd by the
Comptroller General of the United States, the financial statements of the governmental activitics and cach
major fund of the City of Orlinda as of and for the year ended June 30, 2026, and the rclated notes to the
[inancial statements, which collectively comprise the City of Orlinda’s basic financial statements, and have
issucd a report thercon dated August 20, 2026.

Report on Internal Control Over Financial Reporting

In planning and performing my audit of the financial statcments, I considered the City of Orlinda’s internal
control over [inancial reporting (internal control) as a basis [or designing audit procedures that are appropriate
in the circumstances for the purposc of expressing an opinion on the financial statements, but not for the
purpose of expressing an opinion on the cffectiveness ol the City of Orlinda’s internal control. Accordingly.
I do not express an opinion on the effectiveness of the City of Orlinda’s internal control.

A dcficiency in internal control exists when the design or operation of a control docs not allow management
or employcces, in the normal course of performing their assigned functions, to prevent or detect and correct
misstalcments on a timely basis. A material weakness is a deliciency. or combination of deficiencies, in
internal control such that there is a rcasonable possibility that a material misstatement ol the entity’s [inancial
statcments will not be prevented or detected and corrected on a timely basis. A signilicant deficiency is a
deficiency, or a combination of deficiencics, in internal control that is less severe than a material weakness,
yct important cnough to merit attention by those charged with governance.

My consideration of the internal control was [or the limited purposc described in the preceding paragraph and
was not designed to identily all deficiencices in internal control that might be material weaknesscs or significant
deficicncics and therefore, material weaknesses or significant deficiencies may exist that were not identificd.
I did identify certain deficiencics in internal control, described in the accompanying Schedule of Findings and
Responses as item 2026-001, that I consider to be a material weakness.
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Pagc 2

Report on Compliance and Other Matters

As part of obtaining rcasonablc assurance about whether the City of Orlinda’s {inancial statements arc free of
material misstatement, I performed tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements, noncompliance with which could have a direct and material effect on the
determination of the financial statement amounts. Ilowever, providing an opinion on compliance with those
provisions was not an objective of the audit and, accordingly, I do not express such an opinion. The results of
the tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

City of Orlinda’s Response to Findings

Government Auditing Standards requires the auditor to perform limited procedures on the City of Orlinda’s
response to the finding identificd in my audit and described in the accompanying Schedule of Findings and
Responses. The City of Orlinda’s response was not subjected to the auditing procedures applied in the audit
of the financial statements and, accordingly, I cxpress no opinion on the response.

Purpose of This Report

The purpose of this report is solely to describe the scope of the testing of internal control and compliance and
the result of that testing, and not to provide an opinion on the cffectiveness of the entity’s internal control or
on compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the entity’s internal control and compliance. Accordingly. this communication is not
suitable for any other purpose.

August 20, 2026
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CITY OF ORLINDA, TENNESSEE
Schedule of Findings and Responscs

Junc 30, 2026

2026-001 - Separation of Dutics

Condition: The City of Orlinda currently has two employces that work in performing the majority of
the accounting functions for the City. Due to only having two employees performing the accounting
transactions, there is currently an inadequate segregation of dutics.

Criteria: Generally accepted accounting principles require that accounting functions be adequately
scgregated to ensure that the internal accounting controls arc cffcctive.

Cause: The City has a limited number of officc employecs to provide for a proper division of dutics.

Effect: The risk of crrors and irregularities occurring and not being detected in a timely manner along
with the possibility of fraud or misappropriation ol assets increascs when accounting functions arc not
adequatcly segregated.

Recommendation: For adequate separation of dutics, the employee who writes receipts, prepares and
makes bank deposits, or writes checks should neither reconcile bank statements nor post to the cash
receipts and disbursements journals.

Response: “We agree that the stalf size will not allow the City to scgregate duties to the optimum level
desired. There arc only two employees working in the department so it is virtually impossible to
segregate duties unless more stafl could be hired and due to the finances of our small city, we could
not financially hirc additional office help.”
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CITY OF ORLINDA, TENNESSEE
Schedule of Disposition of Prior Ycar Comments

June 30, 2026

I'inding Number Iinding litle Status

2025 - 001 Separation of Dutics Repeated

The original finding number was 2001-001. The current finding number is 2026-001.
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City of Orlind,
Cily Commission Administration
Tabitha Swearingen, Mayor Tammie Carey
Ben Ellis, Vice-Mayor ' e City Manager

Sherry Carver, Comniissioner Hannah Wallace
Jennifer Johnson, Commissioner City Clerk

Management's Corrective Action Plan

Audit period: June 30, 2026

The findings from the June 30, 2026, Schedule of Findings and Responses are discussed below.
2026-001 Segregation of Duties (Internal Control)

Contact Person: Tammie Carey

Planned Corrective Action: It is not economically feasible at this time to hire a sufficient
number of people to adequately separate the duties. The Board of Officials continues to
monitor our finances and internal control.

Anticipated Completion Date: At the current time, due to our size, we do not believe we
can fully segregate these duties. We will continue to improve and strengthen our internal

controls, but we cannot give a definite date.

Signature:

“ y 7, - "
7/52 /’)(//z/////(;f?‘ O)Z‘w;f “w Z/Mfamm

7501 Highway 52 « P.O. Box 95 « Orlinda, Tennessee 37141
Telephone: (615) 654-3366 » Email: orlindacityhall@cityoforlindatn.com



